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Revealed Inside: The Most Powerful Way to Cash in on...

CHINA'S THUNDERING 

'BLACK GOLD' RUSH of 2006!
China wants to quadruple its growing economy by year 2020, but a severe 

shortage of electricity could bring the economic machine to its knees!

The death of 6,027 Chinese coal miners and a fatal miscalculation by 

government officials have caused a multibillion-ton coal shortage. 

Here's How to Turn This Crisis Into a 

93% Gain in the Next 18 Months!

Dear Reader,

China is quickly mushrooming into one of the world's largest economies. In fact, the country's 
economy has grown at the rate of 9.5% for the last 10 years, while the United States has been 
plodding along at less than 3%. 

China's scorching growth has helped prop up other economies by sucking in imports, which surged by 
40% last year alone. While America's industrial output has shrunk over the past three years, China's 
has increased by almost 50%. As a result, its demand for commodities has skyrocketed, driving up 
prices. 

China seems like it's an unstoppable train steamrolling head-on toward global domination, but a 
severe shortage of electricity could bring the economic powerhouse to its knees. 

According to Deutsche Bank data, China suffered a net deficit of 35,000 megawatts of power in 
2004... bigger than the entire power grid of sizable countries -- such as Chile.

Last year China racked up over 175,000 local blackouts. There are even reports of children living in 
the Zhejiang province having to do homework by candlelight. And often times, major factories in 
Shanghai are ordered to operate during off-peak hours. 

While this is devastating to the Chinese economy, the good news for you is ... this severe shortage of 
electricity has created a huge opportunity for you to see double- or triple-digit returns by investing in 
companies that are perfectly poised to help China solve this problem. 

For example, one company is the world's premier natural resource stock. It's up 246% over the last 
three years... and has more room to climb. With operating margins topping 28% and the stock selling 
for just 11 times prospective earnings, it's still well worth owning at current levels. I think the stock 
could easily return 48% in under 12 months. 

4 Crucial Reasons Why Investing in Coal Could Make You Double- or 
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Triple-Digit Returns Over the Next 18 Months! 

Coal reserves are very large and will be available for the near future 

without raising geopolitical or safety issues . Extensive reserves of coal are 
currently mined in 50 countries. Coal reserves exist in 100 countries and on all 
continents. Identified coal reserves are sufficient to last over 200 years at the 
present rate of consumption, which is approximately four times the reserves of 

oil (45 years), and natural gas (65 years). Source: World Coal Institute

Coal is readily available from a wide variety of sources in a well-supplied 

worldwide market . The United States, China, India and Australia are the 
leading producers. Over 4,030 mT of coal is currently produced. Global coal 

production is expected to reach 7 billion tons in 2030. 

Coal supplies are secure and stable . Coal reserves are plentiful and present 
throughout the world, whereas 65% of the world's oil reserves are located in the 
Middle East along with a similar proportion of the natural gas supply. Importers 
of oil and natural gas usually depend upon a few sources of supply -- increasing
their vulnerability to shortages, disruptions in supply, and rapid price escalation. 
Importers of coal, on the other hand, usually draw supplies from a wide range of 

sources, offering security through a diversity of supply. 

Coal currently supplies 26% of the global energy demand . About 37% of the 
global electrical generation is fueled by coal. Over half of all coal produced is 
consumed in the generation of electrical power, with the balance largely being 

used in the manufacture of steel and concrete. 

Another company worth your investment dollars officially opened offices in Beijing to assist China in 
meeting its growing energy needs and capitalize on significant long-term growth opportunities there. 

For the full year 2005, this company's net income totaled $422.7 million, with $4.6 billion in sales. Its 
coal products fuel more than 3% of worldwide electricity, making it the largest in the world. 

If you decide to invest in this company now, you could see your investment double in a year! That's 
averaging 25% every three months!

That's just for starters. There's another company that could offer a 20% return every three months for 
the next six years! All three 'Black Gold' companies could add up to at least a 93% gain in less 

than 18 months.

I'll tell you more about each one of these companies in just a minute, but first let me explain why ...

 

It's Your Time to Win... As the Worldwide 

Demand for Coal Overwhelms Supply!

Experts are predicting China's coal consumption will balloon from 2.11 billion tons a year currently to 
3.5 billion tons by 2020. The Energy Research Institute in Beijing is working feverishly to reduce this 
projection to around 3.0 billion tons. 

But don't think this increased demand for coal is limited to just China. According to IEA's World 
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China's Appetite for Coal Grows! 

'The first round of talks between China's 

Energy Outlook 2002, coal will continue to be a very important fossil energy source, accounting for 
about 25% of the total world primary energy supply/demand in 2030. 

For example -- in India,
about 75% of the coal 
consumed is for power 
generation and this trend will 
continue towards 2030. It's 
expected that India will have 
to import a large amount of 
coal from overseas to fill the 
gap between coal demand 
and domestic coal supply 
capacity. 

In the United States, the 
picture is no different. 
Recently, GE, Siemens and 
Alstom, three of the world's 
big makers of turbines for 
electricity generation, told 
the Financial Times that they 

were seeing a shift in their orders to steam turbines for coal-fired utility plants from natural-gas 
turbines. 

According to these three companies, coal-powered units will make up about 40% of all orders for 
electricity turbines in the next 10 years, with the share for natural gas-fired turbines falling to 25 - 30% 
of orders. 

This projection for the next decade would be a huge shift in the market. That shift means big growth 
for coal demand. The U.S. Department of Energy's Energy Information Administration projects that 
coal consumption in the United States will climb a whopping 73% to 2.1 billion tons in 2030, from 1.2 
billion tons in 2004. 

This is not quite up there in the stratosphere with China, but it's still huge. The net result is more 
investment opportunities for you as the worldwide coal supply tightens and the bull market gains 
increasing momentum. 

On a worldwide basis, the demand for coal exceeds supply, creating a huge investment opportunity. 
The world currently consumes 4,050 million tons of coal annually, but it produces only 4,030 million 
tons -- a shortage of 20 million tons.

Can you imagine the competition among the world's most powerful nations to insure that they have 
enough coal to keep their power plants and their economies running? This is the hidden opportunity in 
the current coal bull market -- especially in China.

The China Coal Bull Market Is Just Getting Warmed Up! 

If China's economy is going to quadruple by 2020, it will have to import more coal to keep up with 
demand. It simply cannot produce all the 'Black Gold' that's needed to keep its economy going full 
steam ahead. 

There are several reasons why China can't meet its 
own needs internally... and I'll tell you what they are 
in just a moment. 
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coal mines and the major state-owned 
power plants ended with a signed contract 
for 812 million metric tons of coal -- 31% 

more than last year.'

-- Wall Street Journal, January 13, 2006

Oil May Be Grabbing All the Headlines... 

But Right Now Coal Is One Hot 

Commodity! 

Talk about back to the future! Coal, the 
miracle fossil fuel that jump-started the 
industrial age, but that's been viewed in 
recent decades as backwards and dirty -- is
hot once again. Despite coal's negative 
image as a grimy relic of the industrial 
revolution, there's ample evidence to 
suggest a renaissance of this energy 
source. 

Coal, once regarded as a dirty fuel of the 
past, is indeed back. Skyrocketing natural 
gas prices have forced electric utility 
companies to padlock some of their 
inefficient natural gas plants and return to 
coal. 

Electric utility companies are building or 
expanding coal plants at the highest rate in 
40 years. There are now 129 coal-fired 
electric power plants planned around the 
United States. 

In the end, coal has emerged as a viable 
alternative because it's still inexpensive. 
Coal currently costs about $3 per million 
British thermal units, compared with about 
$10 for gas. 

Coal is now the darling of the energy 
market! 

'Coal is not a four-letter word anymore.' 
- Luke Popovich, National Mining 

Association 
Washington, D.C.

But first let me stop here and introduce myself. 

My name is S.R. Nunnally. I'm the editor of a 
revolutionary investment service called Material 
Profits. Just as its name implies, it's a service that's 
focused on finding the best commodity-related 
investment opportunities available for readers like 
you. 

My specialty is uncovering safe, yet highly-profitable opportunities in commodities, energy and natural 
resource companies. The investments I've uncovered over the last few months have been very 
profitable for my readers.

If you had been following my Investment Alerts last 
year you could've experienced gains of 109%, 37%, 
35% 120%, and 67%. 

These are just a few of the many winners you would 
have profited from in 2005 as a Subscriber to 
Material Profits. Last year, Material Profits has 
made 362% total gains from oil plays alone. That's an 
average of 21% on every play, and a winning 
percentage of 71%!

As editor of Material Profits, I search worldwide to 
find commodity investment opportunities that are 
highly profitable, but with little risk. I look in all the 
market sectors -- oil, natural gas, renewable energy,
precious metals, corn and coal... just to name a few. 

When I'm searching for investments to recommend to 
my Material Profits readers, I don't just sit behind a 
desk and do Google searches all day. 

In fact, I went clear across the pond to a tiny island 
called Samsoe, off the coast of Denmark, to find out 
firsthand about the revolutionary breakthroughs in 
renewable energy that this island is spearheading. 
Work like this distinguishes Material Profits from the 
other investment services you're bombarded with 
every day. 

My Subscribers have depended on my eye for finding 
the beginning trends in the exploding commodity 
markets. This is exactly the situation with China's 
thundering 'Black Gold' crisis. 

I've uncovered three companies, perfectly positioned 
to make huge profits off China's need to import more 
coal over the next 15 years. These are not 
fly-by-night, here today, gone tomorrow companies 
with wild promises and questionable futures. They're 
currently successful and have mines that are 
strategically located to supply China with coal. 

These companies will more than likely return 37%, 49%, 83%... or even as high as 129% in the next 
18 months. All done without putting your money in high-risk situations. You'll enjoy peace of mind by 
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investing in well-respected, rock-solid companies. 

The Secret System Capable of Turning Every Dollar You Invest Into Two Dollars 

or More... by the End of 2006! 

My first huge career break came when I was lucky enough to be hand-picked to learn 
the fine art of technical analysis and charting by Adam Lass -- arguably the best
chartist and market forecaster in the business. 

Adam is the developer of the now famous WaveStrength method of technical analysis. 
His WaveStrength techniques have been featured on Yahoo! Finance, CBS 
MarketWatch, and PR Web Newswire. 

I have applied Adam's WaveStrength method to selecting winners throughout 2005. 
Not only does WaveStrength work for the 'quick sell' trading strategy; it works for 
longer periods as well. My readers are able to make huge returns no matter which style 
of trading is used. 

The results have been very enjoyable... 

On March 23, 2005, I recommended a solar power company at $6.53. And on 
October 10, I recommended increasing your position. We closed the first half for 
gains of 120% and 74% on January 24, and on February 21 we recommended a 

sell on the second half for gains of 127% and 79%.

On March 31, 2005 I recommended a fuel cell company at $3.55. On July 25, I 

recommended to sell half the position for 59% gains. On September 9, readers 

sold the other half for 109% gains. 

On April 12, 2005 I recommended a biofuel company at $5.65. On February 21, 

we closed for gains of 67%.

May 9, 2005 I recommended a geothermal power company at $16.30. On 

October 3, we closed the position for 37% gains. 

And o n June 1, 2005, I recommended picking an energy company for $26.94. 

We closed half the position on September 29 for gains of 35%.

These are gains of 120%, 74%, 127%, 79%, 59%, 109%, 67%, 37%, and 35% -- all in
less than one year -- on renewable energy stocks. In fact, if all these positions were
closed today, there would be another 114% in gains! 

If you had invested just $5,000 in each of these stock plays, your profits would have 
grown to $35,350 in 12 months. Not many investors are getting similar returns without 
putting their money at extreme risk. 

You could very well see similar types of returns with the China 'Black Gold' triple-play
stocks I just mentioned. They're all revealed in my Special Investment Research 
Report. China's New Black Gold: How to Ride the Thundering Coal Bull Market to 
Riches!

This Report is yours when you join as a Subscriber to my Material Profits investment 
research service. 

- S. R. Nunnally, Material Profits editor
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'Coal continues to dominate electricity and
industrial sector fuel markets in emerging 
Asia.' 

-- International Energy Outlook 2005

I don't mean to brag, but here are 

some of my favorites ... 

'After reading your promo I subscribed to 
your Material Profits. I must say considering 
the content Material Profits could easily 
command higher fees... I was expecting 
extensive information on the subject of 
renewable energy, but the added bonus of 
your overall multi-resource analysis is 
invaluable. Your research is thorough and 
focuses on primary relevant trading details 
which I am sure your members appreciate. I 
know I do. This e-mail is just to extend my 
congratulations on the success of your new 
endeavor and I look forward to the 
forthcoming reports and recommendations.' 
-- Material Profits Subscriber D.B. 

'I liked your paper on renewables so much (I 
even prepared a paper a week before I read 
yours identifying 4 of the 6 companies you 
recommend in your paper). I agree that 
renewable companies are going to jump big 
time.'
-- Material Profits reader D.G.

You'll be able to enjoy profits from these companies for years to come. This China coal bull market is 
expected to last at least until 2020 . But timing is important if you want to get the maximum return on 
your investments. 

You see, most people don't know these opportunities exist because they've been blinded by all the 
glitz and glamour the oil stocks get in the mainstream media. Who wouldn't be distracted by the huge 
gains made by the giant oil companies last year? 

For example... TheWall Street Journal recently 
reported that Exxon Mobil Corp. earnings rose 27% 
to more than $10 billion for the last quarter of 2005 
and more than $36 billion for the full year as the giant 
continued to reap a windfall from high oil prices. 

But a question you should ask yourself is -- do you
believe this level of profit-making is going to continue? If the politicians on Capitol Hill have their way, 
you may see profits begin to taper off in the oil sector. Congress is looking at ways to siphon off some 
of these profits by imposing windfall profit taxes on oil companies. 

So, are the days of fat oil company profits coming to a close? It remains to be seen. But, I'm going to 
show you in this Report why the best days for coal stocks are still ahead and not in the past... resulting 
in opportunities for you to get ExxonMobil-like returns by investing in coal company stocks. 

China's Energy Crisis... It's Not Just About Oil! 

Here's why I believe the opportunities to make huge profits in China's coal bull market are imminent... 

Contrary to what the mainstream media is telling you
-- the real energy crisis in China has to do with the
generation of electricity... not gasoline for 
automobiles. Electricity is needed to keep China's 
factories churning out all the goods that the rest of 
the world is depending upon to deliver. 

Simply put, coal at this very moment is the 

fastest-growing opportunity to profit from 

China's energy crisis. 

You see, China's X-factor in its economic success 
over the past two decades has been its ability to 
manufacture goods at a cost that is lower than the 
rest of the world. So, without its factories -- China's
future growth will be seriously jeopardized. 

To maintain its blistering economic growth, China 
must tap all of its energy resources... including coal. 
As a result, a major overhaul is taking place in 
China's energy sector... resulting in huge investment 
opportunities for you. 

According to The Washington Post, China's foreign 
currency reserves swelled by more than one-third in 
2005 to a record $819 billion as its factories churned 
out goods for markets around the world. 
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' Congrats on your new service. Renewable 
energy is something that should be exciting, 
interesting and important to everyone. To 
add to the fun, I opened a Roth IRA to trade 
on your recommendations. Playing free 
power for tax-free profits later in life. How 
cool is that?'
-- Material Profits Subscriber R.C. 

As you can see, my readers are loving what 
Material Profits is doing to their investment 
portfolios. Gains from Material Profits could 
get you into retirement sooner than you 
thought or even send you sailing around the 
world this summer.

That number is expected to accelerate above $1 
trillion in 2006. This would elevate China to the 
biggest holder of foreign currency, leapfrogging 
Japan, which has $847 billion. 

China's world trade surplus tripled last year to $102 
billion. You can rest assured that there are many 
countries lining up to help China get whatever it 
needs to keep its factories humming -- because their
economies are depending upon the low-cost goods 
from China. 

 

 

 

China Needs to Import Billions of Tons of Coal to 

Keep Its Factories Running... or Its Economy Will Die!

When it comes to energizing China's numerous factories, oil and gas hardly factor in at all. In fact, 
coal accounts for 84% of all the electricity produced on a yearly basis. Coal is the largest energy 
source by far. 

Even with China's massive reserves of coal -- (as of Fall 2005) at about 126 billion tons -- it still
cannot produce enough to satisfy its insatiable appetite for energy to run its factories. Coal 
consumption is expected to soar to 3.5 billion tons by 2020 -- a level previously not expected until the
middle of this century. 

Year Demand (mT) Production (mT)

1996 1,664 1,703

2002 1,558 1,677 

2003 1,688 1,802

2005 2,100 2,110

2006 2,320 2,380

2010 2,760
1,760 (1,000 mT 
deficit)

2020 3,500 
2,200 (1,300 mT 
deficit) 

By comparison -- did you know that the United States has the largest coal reserves in the world... over
300 billion tons or 250 years' worth? This is 27% of the world's total. Given the number of new 
coal-fired power plants expected to be built -- 129, the United States will also be consuming coal at a
faster and faster rate over the next two decades. Experts are forecasting America will be using about 
2.8 to 3.3 billion tons of coal per year within 15 - 20 years, compared with only about 1.1 billion tons 
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currently. 

China has a tremendous capability to produce coal. In fact, since 1996, China has increased its coal 
production to 2.11 billion tons in 2005. It digs out twice as much coal as the United States -- the
world's second-largest producer. 

But it's not enough to have an ample supply of reserves and the capability to produce. You see, 
there's one fatal flaw. 

China Government Makes Huge Forecasting Mistake 

Leading to Massive Energy Shortages and Rolling Brownouts!

Much of China's present energy shortage is the result of a major planning mistake in the second half 
of the 1990s. The country's energy planners assumed at the time that there would be no growth in the 
steel, cement and aluminum industries. So they thought demand for coal would drop. 

As a result, the central government started closing down coal mines in the expectation that the 
country would have a surplus of electricity. They didn't build any new power plants for three years. 
Their forecast was for electricity output to grow by only 4% annually. 

Instead, the opposite happened. Steel production skyrocketed 
to the level of China's -- making three times as much steel as
it did five years ago -- topping 300 million tons in 2004.

Since then, coal prices have rocketed up and electricity 
shortages have plagued the booming east of the country, 
forcing factories to suspend production. There was even a 
shortage in the big coal mining regions of Shaanxi, where 
power stations had to stop generating once they found 
themselves with only a week's reserves. 

Now China has put in place an accelerated plan to build power plants -- with 500 coal-burning power
stations under construction across the country... setting the stage for an increase in demand for coal. 

Bottom line : you have the opportunity to make spectacular profits by investing in companies that can 
help satisfy China's huge appetite for coal... 

 

 read on


